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SUB J : PLANNING MINISTER ANNOUNCES DEVELOPMENT SLOWDON 
REF: (A) TEHRAN 5491; (B) TEHRAN A-130 

1. PUBLIC CONFIRMATION OF A PULLBACK FROM IRAN'S AMBITIOUS 
FIFTH DEVELOPMENT PLAN GOALS WAS MADE BY PLAN AND BUDGET ORGANIZA- 
TION DIRECTOR AND MINISTER OF STATE A.M. MAIIDI IN A JUNE 15 PRESS 
CONFERENCE ALSO CARRIED BY NATIONAL IRANIAN TELEVISION. HE 
CITED THE REDUCTION IN OIL REVENUES, SHORTAGES IN MANPOWER AND 
CONSTRUCTION MATERIAL (IRON AND STEEL, CEMENT, BRICKS), INFRA- 
STRUCTURE BOTTLENECKS AND INFLATION AS REASONS FOR A REASSESSMENT 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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OF DEVELOPMENT PRIORITIES. MAJIDI PREDICTED AVERAGE DAILY OIL 
OUTPUT DURING 1975 AT 5.6 MILLION BARRELS. DURING THE CURRENT 
IRANIAN YEAR (MARCH 21. 1975-MARCH 20, 1976), THERE EXISTS A PRO- 
JECTED SHORTAGE OF 1 1 1,000 WORKERS INCLUDING 84,000 SEMI-SKILLED 
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AND SKILLED WORKERS, 6,500 TECHNICIANS, 7,000 TEACHERS, 3,740 
ENGINEERS, AND 1,820 DOCTORS. 

2. TURNING TO THE PORT BOTTLENECK, MAJIDI SAID THAT LAST YEAR A 
TOTAL OF 1 1,500 DAYS WERE WASTED BY SHIPS WAITING AT IRANIAN PORTS, 

AND THE TOTAL IS EXPECTED TO REACH 16,000 THIS YEAR. HE CRITICIZED 
THE SLOW IMPROVEMENT OF PORT FACILITIES, BUT CLAIMED MAXIMUM USE 
OF TOTAL CAPACITY IS BEING USED AND THAT BY WORKING THREE SHIFTS 
DAILY AN ESTIMATED 10.4 MILLION TONS OF CARGO WOULD BE UNLOADED 
DURING THE CURRENT IRANIAN YEAR AT PORTS WITH A TOTAL ANNUAL CAPA- 
CITY OF ONLY 5 MILLION TONS. 

3. MAJIDI SPOKE OF "CERTAIN ADJUSTMENTS" IN PRIORITIES BUT ALSO 

STATED THAT AGENCIES AND DEPARTEMENTS WOULD CONTINUE THEIR SPENDING 
PLANS ACCORDING TO PRESENT BUDGET ALLOCATIONS. HE ALSO SAID FOREIGN 
AID PRIORITIES WOULD BE REVIEWED AND FUTURE FINANCIAL ASSISTANCE 
GIVEN TO ONLY "HIGHLY IMPORTANT "PROJECTS. 

4. COMMENT: WE CONTINUE TO BELIEVE THAT ANY SHORTFALLS IN SPENDING 
THIS YEAR WILL BE BECAUSE OF SOME DEPARTMENTS’ INABILITY TO 
UTILIZE AMOUNTS APPROPRIATED RATHER THAN BECAUSE OF LESS THAN 
EXPECTED FOREIGN EXCHANGE EARNINGS. MAJIDI S REFERENCE TO A 
MORE CAREFUL SCRUTINY OF FOREIGN AID REITERATES SIMILAR VIEWS 
EXPRESSED BY OTHER IRANIAN OFFICIALS (TEHRAN 765 AND 1248). 

HELMS 

LIMITED OFFICIAL USE 
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